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European Commission Revises Competition Rules for
Motor Vehicle Distribution and Repair

June 7, 2010

On May 27, the European Commission (the Commission) published its new Motor Vehicle Sector Block 
Exemption Regulation (MVBER) and supplementary Guidelines (the Guidelines). The revision of the 
rules relating to vertical agreements in the motor vehicle sector indicates a strong alignment with the 
recently revised general Vertical Agreements Block Exemption Regulation 330/2010 (VBER).1 The new 
MVBER and the Guidelines replace the former block exemption regulation for the motor vehicle sector 
as of June 1, 2010.

Like the VBER, the MVBER automatically “exempts” from the prohibition in Article 101 agreements 
that fall within the specified “safe harbor.” Agreements that fall outside the VBER’s and the MVBER’s 
safe harbors are not necessarily illegal, but must be assessed on a case-by-case basis. The newly issued 
Guidelines, though not legally binding, must be taken into account by national courts and competition 
authorities when examining the legality of vertical restraints in individual cases.

The new MVBER sets out specific rules for the exemption of vertical agreements relating to the 
purchase and sale of spare parts and the maintenance of motor vehicles by referring to the VBER 
and by supplementing these general rules with some specific provisions and the new Guidelines. 
According to the Commission, the new rules will increase competition in the motor vehicle aftermarket 
by improving access to technical information needed for the repairs and by making it easier to use 
alternative spare parts. The Commission has been consistently seeking to limit the differences between 
the MVBER and the VBER since the mid-1990s.

The MVBER provides a three-year sunset period under which vertical agreements relating to the 
purchase, sale, or repurchase of new motor vehicles that satisfied the criteria for exemption under the 
old motor vehicles block exemption will continue to be exempted. As of June 1, 2013, such agreements 
will be subject to the VBER and the Guidelines. A market analysis by the Commission concluded that 
the competitive environment for the purchase, sale, and repurchase of new motor vehicles does not 
justify special rules anymore.

                                                
1 See the April 27, 2010 Morgan Lewis LawFlash, “European Commission Releases Long-Awaited Revisions to Vertical 

Restraints Block Exemption Regulation and Guidelines,” available at
http://www.morganlewis.com/pubs/ATR_VerticalRestraintsBlockExemption_LF_27apr10.pdf.

http://www.morganlewis.com/pubs/ATR_VerticalRestraintsBlockExemption_LF_27apr10.pdf
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The new rules are valid until May 31, 2023. However, the Commission has stated that it will monitor
their application closely and will consider revising the package as needs be prior to its expiry.

If you have any questions or would like more information about the topics discussed in this LawFlash, 
please contact any of the following Morgan Lewis attorneys:

Frankfurt
Jürgen Beninca 4969 7140 0715 jbeninca@morganlewis.com
Eva Rayle 4969 7140 0759 erayle@morganlewis.com

Brussels
Izzet M. Sinan 32 (0)2 507 7522 isinan@morganlewis.com
Jonathan N.T. Uphoff 32 (0)2 507 7543 juphoff@morganlewis.com

Paris
Jean Leygnie 33 (0)1 53 30 44 10 jleygonie@morganlewis.com

About Morgan, Lewis & Bockius LLP

With 23 offices in the United States, Europe, and Asia, Morgan Lewis provides comprehensive 
transactional, litigation, labor and employment, regulatory, and intellectual property legal services to 
clients of all sizes—from global Fortune 100 companies to just-conceived startups—across all major 
industries. Our international team of attorneys, patent agents, employee benefits advisors, regulatory 
scientists, and other specialists—nearly 3,000 professionals total—serves clients from locations in 
Beijing, Boston, Brussels, Chicago, Dallas, Frankfurt, Harrisburg, Houston, Irvine, London, Los 
Angeles, Miami, Minneapolis, New York, Palo Alto, Paris, Philadelphia, Pittsburgh, Princeton, San 
Francisco, Tokyo, Washington, D.C., and Wilmington. For more information about Morgan Lewis or its 
practices, please visit us online at www.morganlewis.com.

This LawFlash is provided as a general informational service to clients and friends of Morgan, Lewis & Bockius LLP. It should not be construed as, and does not constitute, legal advice on any 
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Please note that the prior results discussed in the material do not guarantee similar outcomes.
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