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Hedge Fund...-

‘Fair Fund’ Plan Prompts Legal Debate

al ini-
i lose €ye on an unusu LN Rlert e
rs are keeping a ¢ :’ F
e by e 588 e g e un d ALERT

insider-trad-
. eds of an ins
istribute the proce on
L SEC to distrib . lost money
tiative by the t with SAC Capital to investors who
ing settlemen Scout Co-Founger Re-Emerges witp New Firm
Adam Weiss’ retiremen frop, the asset-managemen( industry has proved ghor.

ks the firm traded in
two stoc 2 Berowitz Lads at Wit Fung ™
B P —_ A YA g0, Weiss and pariper James Crichton
2 Tellurige Completes Wind-Down Capital amid declaratj
o Conples it bowy

11 AC
602 million S
The SEC is awaiting court apprfog A till;iifs Elan and Wyeth 0 s
: rug :
. . ing shares o
r illegally trad
paid fo

0Ox R —— Bl now planning bis reury s e omed operationcall g
- Of the Sarbanes 3 Fait Fund Pian Promyts Lot pgpars LT e — SRy WO reflect Weiss oy

» TOV1SIONS - stock picker, albeit it somne quantitative componen
ish “fair fund under p la tors to com- 3 Fat Pch Touts Stong AnnitFtary Sl apeas o 4 I 455 it one e syig 1
. - e unch il e i he g o aneS00NCS Bt others hve o
to eStath a . Chan]Sm fOr regu 3 ortal it  Batting an 075 Weis aleady has lincd up som 51 illon for the i i g oy There also js
me 4 2014 Bowout o Some Gag Tragers At b Xl lans gt e o fund it couldrun some 10 s

TOVI1 Iy p 'g-only

leY Act The aw p I rrem— oot Whether any of the caitg g €ome from former Scout haciens remaing

568 SC0UT on Page 5

5 M.!gne!arﬂdqu Activist Exposure
T ATEST s e Long-Awaiteq Teza Fungd Gets Off the Ground
—

Teza Technologies, Righ-frcquency trading operyion un by former Gitagey
executive Mikhaif “Misha” Malyshey, 155 finally launched 5 hedge fund,

The Chicago firm, acring vy y newly formed managemens <Ompany called Toza
apita began trading Ty o month with $27 million fyom Malyshev ang
his partners. t ok inadignn; el ttom fiends and family g - | ahead of
2broader marketing efory ghog. Fabected 0 getunder way shoyyly

aulin Shah cjoined Pery Gt ohere has been tlk o a fyng oy from T
month as 5

ing the SEC has

te victims of investment fraud — something

nsa . : ) _ .

Ir):rely tried in an inSIdef-tradinfiiiaxnd distribution in an in-
@l be the larges - istant U.S. at-

s WOUIise” said David Miller, a forme.r assii ations and
sider-tra(llllng Cw works in the white-collar inves g
torney who no

medriven portolo, Led by epowneg

s LT Since Malyshey lef Cigaget
Fapeeybdiecor unning , rieehe S USE PO or K G e 2008 alone, Malyshey's
i D0 o Spcil stuaion gy o s ety curned S| i <on o 25 CHadel flagship fungs o s
L wis amStments. Shah had e Pegyy iy Febru- oy 50%anudamendownonmannumarkm globally

ﬁ Morgan (3 = aryZUBlo/mnChuagmbasrdlllyimy Hullsgdllmublespmvedzdmranlmnlbr[cue:n'lyon First Citadelsued Malyshey
t group at laW rm Asset Management, cre e gy forviolatinga nop . l'hen,a[ormerﬁa‘dmanSichspmgmmmcr
! nt group

-enforceme

securities-e

50 TEAan pgey
investor Richarg Perry, Perry Capita was

running $11.7 oy, Of regulatory asgets H .-

hecndori e Quant Manager Misses Managed-Futures Rally

) the SEC would
- ere surprised that s
Lo exﬁesrltscﬁzlﬁ(l)%’e ‘::;iven the challenges of establishing
even attemp i

Short-term futures tragte, Quantitative Investmen Management sufiere sharp

k Brian Cunningham 1, his post as chief loss in its majp fund last year, extending a streak of Weak performance and declin-
. h e blOC S Investment officer and preeong oy g aSsets thatgoes back 391
. du mplng ug 361 Cabital on Nov. 20, 1 s o, e lagship Quantiaye e eoBEA el 3.9% i Decemmber o
S AC dld — unkinown. Replacing hip g chyet Y4 105 of 12.3% — jtg yrore showing since faunching 1y 2005 Following a sigh;
. tween What . and losses estmentofict i lfford tantn, Joss in 2013, the vehicle s o down 16.5% from s oy marking its worg; exey
al hnk etw tin them — o joined the Denver fung apergers 1 drasidown, The program manages SL.1 ilion. including leverage,

a caus . k then SnortL g > Augustas head of rescarcly and product The Charlottesvill, v > irm also offers g versjo Ot flagship vehicle iy three-
tlcal stoc S, h SEC S OWn oSS, Stanton previguly ey fimes everage redictay, e Quantitative Global Fung 3y ey even worse, plum.
h harmaceu d two of the research and Strategy ot Enpgtuag o 3425510 2014 Th oy i e 3 Ong/Short cquity v gone
0 t (] p . . tOrS Indee > Before joining 361 Capiyg), Cunningham, Quann\‘mv"ﬂxcnualAggwwveﬁmd. DULLs 3% gain il el oy Of the stock mar-

b in d iVldual mves . led Innovest Portfojy Solutions, Chi ketand also laggeq the HER] Fup, Weighted Composite Index, which rose 3,615,

suffered by

cxecutive Tom Florence has gy his Including 2014, Qpp

POt annualized returns of g 30 o main fund ang
5o CRAPEVINE o Back page

60 QUANT on Page 5

missioners, Republicans paniel Gallagher and Michael Pi-
\C:OI\I'IVGI', diSﬁpPIO\}fle(i ?Iflzhrilzflte?ns'hould be used to prorv(iicli rr;
i f (Thien‘rzl:sttlc())rll ;s ;retty novel,” said hedge fund lawye
:\llleazti(l)l, a partner at Dechert.

. : “It is tan- d into a family
: Marino Partners: ich has since converted in
arino, of law ﬁrm . who loses rm, which has
Addetdt: :;Ille I:‘govern,ment deciding who wins and Stamford, Conn,, fi
tamoun

int72
by the name Poin
» e Cohen. It now goes
d how much those people should be compensated office for founder Stewv
an

istri ictor ~ g trinsic
. District Judge Vic t Management. . rin SAC’s CR In
ow is that U.S. District he  Asse tfolio manage ies
et B o s b
Marrero, sitting in Ne rd on when the judge m e unit, placedabigbet on El atment for Alzheimer’s ‘
) 1. There’s no wo is: Which investors are loping a promising tre ition and put on
SEC’s proposa ils down to this: W sac-  were developing iquidated the positi
ion then boils dow It of SAC’s ac firm abruptly liqui o ion Martoma
The question t id thev lose as a resu But then the firm _public informatio
: much did they re difficult to , t — based on non-p : Its. He's now
victims, and how ing case, it can be mo inter- 2 massive short — inting clinical-trial results. | i
tions. “In an m“derfﬁfﬁ% said. “It will be particularly inter received about dlsapp(t’litcls i federal pison fo insider trad
ictim’ S, . » . : _ nte
e VICtlnLS()lv(x)rstslfe award is divided up. der insider-trading  servinga I}lllltllel Yce::sresies under appeal. %
ing to see broader ) ing, thou €
est?ﬁge SAC settlement Wﬁtl_s peg;poafr::ne"t brought against the  ing, thoug
d U.S. Justice
case the SEC an

tl El .



